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1. Consolidated financial results for the first three months of 2020 (from January 1, 2020 to March 31, 2020)

(1) Consolidated operating results (cumulative)

(Percentages indicate year-on-year changes.)

Revenues
Loss from operating

activities

Loss before income

taxes
Loss for the period

For the three months ended      Millions of yen % Millions of yen %      Millions of yen %      Millions of yen %

March 31, 2020 58,968 6.6 (4,356) —  (10,082) —  (10,574) —  

March 31, 2019 55,323 13.5 (7,892) —  (11,270) —  (10,718) —  

Loss attributable to the

shareholders of the Company

Comprehensive loss

for the period

Basic earnings/(loss)

per share

Diluted earnings/(loss)

per share

For the three months ended      Millions of yen % Millions of yen %     Yen     Yen

March 31, 2020 (8,283) —  (15,192) —  (34.55) (34.55) 

March 31, 2019 (10,314) —  (11,555) —  (43.23) (43.23) 



(2) Consolidated financial position 

Total assets    Total equity    

  Equity attributable    

    to the shareholders    

of the Company    

  Ratio of equity      

  attributable to the      

  shareholders of the      

  Company to total      

  assets      

As of   Millions of yen  Millions of yen  Millions of yen  %  

March 31, 2020 524,810  160,349  146,071  27.8  

December 31, 2019 541,352  174,663  158,133  29.2  

2. Cash dividends 

Annual dividends per share

  First quarter-end    Second quarter-end  Third quarter-end  Fiscal year-end      Total    

Yen  Yen  Yen  Yen  Yen  

For the year ended December 31, 2019 —    0.00  —    0.00  0.00  

For the year ending December 31, 2020 —    

For the year ending December 31, 2020 (Forecast) —    —    —    —    

Note: Revisions to the cash dividends forecasts most recently announced: None

Cash dividend forecasts for the year ending December 31, 2020: The Company has not yet made a decision regarding dividends.

3. Consolidated earnings forecasts for 2020 (from January 1, 2020 to December 31, 2020) 

Amid rapid international and domestic changes, there is a level of uncertainty within the mobile applications market for smartphones and other mobile 

devices, the main business of the Company and its subsidiaries (collectively, the “Group”). As the state of this market significantly impacts the Group’s 

financial results, it is difficult to formulate a precise earnings forecast. Furthermore, as the Company’s shares are listed on the New York Stock 

Exchange as well as the Tokyo Stock Exchange, we are also carefully considering risks relating to U.S. securities regulations. Accordingly, an 

announcement concerning earnings forecasts is not made at this time. 

Notes 

(1) Changes in significant subsidiaries during the current period (changes in specified subsidiaries resulting in change in scope of consolidation): 

None 

(2) Changes in accounting policies and estimates 

a. Changes in accounting policies due to revision in accounting standard under IFRS: None 

b. Changes in accounting policies due to other reasons: None 

c. Changes in accounting estimates: None 

(3) Number of shares issued and outstanding (common stock) 

a. Total number of common shares issued and outstanding at the end of the period (including treasury shares) 

As of March 31, 2020 241,363,642 shares

As of December 31, 2019 241,133,142 shares

b. Number of treasury shares at the end of the period 

As of March 31, 2020 1,522,276 shares

As of December 31, 2019 1,524,392 shares



c. Average number of common shares outstanding during the period (cumulative from the beginning of the fiscal year) 

For the three months ended March 31, 2020 239,737,615 shares

For the three months ended March 31, 2019 238,602,623 shares

Quarterly financial results reports are exempt from review procedures conducted by certified accountants or an audit firm. 

For the purpose of fair disclosure in connection with the release of the financial statements by NAVER Corporation, the Company’s parent company, 

and timely disclosure of the Company’s Summary of Consolidated Financial Results, the Company discloses the Interim Condensed Consolidated 

Statement of Financial Position, Interim Condensed Consolidated Statement of Profit or Loss and segment information in advance, and other 

information will be released as soon as it has been prepared. Supplementary information to this earnings release, including the Group’s profit and loss 

by segment, will be available today at the following IR website: https://linecorp.com/en/ir/top. 
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1. Interim Condensed Consolidated Financial Statements and selected Notes 

(1) Interim Condensed Consolidated Statement of Financial Position - Unaudited 

(In millions of yen)

December 31,

2019

March 31,

2020

Assets

Current assets

Cash and cash equivalents 217,345 178,757

Trade and other receivables 42,680 45,084

Other financial assets, current 20,117 19,750

Contract assets 241 269

Inventories 4,740 6,016

Other current assets 10,518 8,793

Total current assets 295,641 258,669

Non-current assets

Property and equipment 25,024 23,969

Right-of-use assets 54,337 63,559

Goodwill 17,651 17,540

Other intangible assets 7,801 8,408

Investments in associates and joint ventures 64,194 73,669

Other financial assets, non-current 51,737 54,023

Deferred tax assets 24,095 24,112

Other non-current assets 872 861

Total non-current assets 245,711 266,141

Total assets 541,352 524,810

Liabilities

Current liabilities

Trade and other payables 43,710 40,466

Other financial liabilities, current 44,826 46,192

Accrued expenses 23,462 14,968

Income tax payables 3,963 938

Lease liabilities, current 11,487 13,155

Contract liabilities 25,752 26,099

Provisions, current 3,221 3,474

Other current liabilities 5,238 6,672

Total current liabilities 161,659 151,964

Non-current liabilities

Corporate bonds 142,851 143,031

Other financial liabilities, non-current 362 397

Lease liabilities, non-current 45,150 52,869

Deferred tax liabilities 1,071 675

Provisions, non-current 4,528 4,806

Post-employment benefits 9,617 9,566

Other non-current liabilities 1,451 1,153

Total non-current liabilities 205,030 212,497

Total liabilities 366,689 364,461

Shareholders’ equity

Share capital 96,737 97,032

Share premium 121,299 121,864

Treasury shares (6,308) (6,300) 

Accumulated deficit (53,524) (61,797) 

Accumulated other comprehensive income (71) (4,728) 

Equity attributable to the shareholders of the Company 158,133 146,071

Non-controlling interests 16,530 14,278

Total shareholders’ equity 174,663 160,349

Total liabilities and shareholders’ equity 541,352 524,810
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(2) Interim Condensed Consolidated Statement of Profit or Loss - Unaudited 

(In millions of yen)

For the three-month period ended March 31,

2019 2020

Revenues and other operating income:

Revenues 55,323 58,968

Other operating income 152 252

Total revenues and other operating income 55,475 59,220

Operating expenses:

Payment processing and licensing expenses (8,803) (10,137) 

Sales commission expenses (4,254) (2,785) 

Employee compensation expenses (17,190) (18,705) 

Marketing expenses (7,499) (4,789) 

Infrastructure and communication expenses (2,708) (2,699) 

Outsourcing and other service expenses (9,101) (11,304) 

Depreciation and amortization expenses (5,184) (6,487) 

Other operating expenses (8,628) (6,670) 

Total operating expenses (63,367) (63,576) 

Loss from operating activities (7,892) (4,356) 

Finance income 143 105

Finance costs (452) (515) 

Share of loss of associates and joint ventures (3,474) (3,144) 

Gain/(loss) on foreign currency transactions, net 93 (843) 

Other non-operating income 649 525

Other non-operating expenses (337) (1,854) 

Loss before tax from continuing operations (11,270) (10,082) 

Income tax benefits/(expenses) 547 (492) 

Loss for the period from continuing operations (10,723) (10,574) 

Profit from discontinued operations, net of tax 5 —   

Loss for the period (10,718) (10,574) 

Attributable to:

The shareholders of the Company (10,314) (8,283) 

Non-controlling interests (404) (2,291) 

(In yen) 

Earnings per share

Basic loss for the period attributable to the shareholders of the Company (43.23) (34.55) 

Diluted loss for the period attributable to the shareholders of the Company (43.23) (34.55) 

Earnings per share from continuing operations

Basic loss from continuing operations attributable to the shareholders of the Company (43.25) (34.55) 

Diluted loss from continuing operations attributable to the shareholders of the Company (43.25) (34.55) 

Earnings per share from discontinued operations

Basic profit from discontinued operations attributable to the shareholders of the Company 0.02 —  

Diluted profit from discontinued operations attributable to the shareholders of the Company 0.02 —  
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(3) Notes to Interim Condensed Consolidated Financial Statements – Unaudited 

Notes to Segment Information 

The Group identifies operating segments based on the internal report regularly reviewed by the Group’s Chief Operating Decision Maker to make 

decisions about resources to be allocated to segments and to assess performance. An operating segment of the Group is a component for which discrete 

financial information is available. The Chief Operating Decision Maker has been identified as the Company’s board of directors. No operating segments 

have been aggregated to form the reportable segments. 

Under the corporate strategy to allocate the resources generated from the Core business to the Strategic business, the Company’s board of directors 

individually assesses the business performance of the Core business based on revenue and profitability growth and assesses the business performance of 

the Strategic business based on profitability as well as important non-financial KPIs such as expansion of the user base. 

(1)    Description of Reportable Segments 

The Group’s reportable segments are as follows: 

Core business segment The Core business segment mainly consists of advertising service, communication and content. 

Advertising services mainly include display advertising, account advertising, and other advertising. 

Display advertising provides advertisements on services such as LINE NEWS. Account advertising 

mainly includes LINE Official Accounts and Sponsored Stickers. Other advertising mainly 

includes advertisements on services such as livedoor Blog, NAVER Matome and advertisements 

appearing on LINE Part-Time Job. Communication mainly includes LINE Stickers. Content mainly 

includes LINE GAME.

Strategic business segment The Strategic business segment consists of Fintech services such as LINE Pay service, and other 

services such as AI, LINE Friends, and E-commerce.

(2)    Profit or Loss for the Group’s reportable segments 

The Group’s operating profit or loss for each segment is prepared in the same method as used in the consolidated financial statements, except that 

certain items such as other operating income and share-based compensation expenses are included in corporate adjustments. Also, IT development 

expenses and indirect expenses such as department management fees are allocated based on the information such as the hours of service provided, the 

number of server infrastructures used to provide the service, or the percentage of revenues. As the Company’s board of directors uses the information 

after eliminating intercompany transactions for their performance assessment, there is no adjustment between segments. 
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For the three-month period ended March 31, 2019 

(In millions of yen)

Reportable segments

Corporate

adjustments(1) ConsolidatedCore business

Strategic

business Total

Revenue from external customers 47,948 7,375 55,323 —  55,323

Segment profit/(loss)(2) 8,266 (14,987) (6,721) (1,171) (7,892) 

Depreciation and amortization expenses 3,283 1,901 5,184 —  5,184

(1) Corporate adjustments include expenses such as other operating income and share-based compensation expenses. 

(2) The amount of Segment profit/(loss) is equivalent to loss from operating activities on the Interim Condensed Consolidated Statement of Profit or 

Loss. 

For the three-month period ended March 31, 2020 

(In millions of yen)

Reportable segments

Corporate

adjustments(1) ConsolidatedCore business

Strategic

business Total

Revenue from external customers 51,854 7,114 58,968 —  58,968

Segment profit/(loss)(2) 11,970 (15,192) (3,222) (1,134) (4,356) 

Depreciation and amortization expenses 4,146 2,341 6,487 —  6,487

(1) Corporate adjustments include expense such as other operating income and share-based compensation expenses. 

(2) The amount of Segment profit/(loss) is equivalent to loss from operating activities on the Interim Condensed Consolidated Statement of Profit or 

Loss. 

The reconciliation of Segment loss to loss before tax from continuing operations is as follows: 

For the three-month periods ended March 31, 

(In millions of yen)

            2019            2020

Segment loss (7,892) (4,356) 

Finance income 143 105

Finance costs (452) (515) 

Share of loss of associates and joint ventures (3,474) (3,144) 

Gain/(loss) on foreign currency transactions, net 93 (843) 

Other non-operating income 649 525

Other non-operating expenses (337) (1,854) 

Loss for the period before tax from continuing operations (11,270) (10,082) 

The above items are not allocated to individual segments as these are managed on an overall group basis. 
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(3) Revenues from Major Services 

The Group’s revenues from continuing operations from its major services for the three-month periods ended March 31, 2019 and 2020 are as follows. 

Revenues recognized at a point in time mainly consist of revenues from LINE Friends. 

For the three-month periods ended March 31, 

(In millions of yen)

    2019        2020    

Core business

Advertising

Display advertising(1) 10,624 15,356

Account advertising(2) 15,590 15,665

Other advertising(3) 3,639 2,023

Sub-total 29,853 33,044

Communication, content, and others

Communication(4) 7,427 7,763

Content(5) 9,492 10,340

Others 1,176 707

Subtotal 18,095 18,810

Core business total 47,948 51,854

Strategic business

Friends(6) 4,463 2,909

Others(7) 2,912 4,205

Strategic business total 7,375 7,114

Total 55,323 58,968

(1) Revenues from display advertising primarily consisted of fees from advertisement on services such as Timeline, Smart Channel and LINE NEWS. 

(2) Revenues from account advertising primarily consisted of fees from LINE Official Accounts, Sponsored Stickers and LINE Points. 

(3) Revenues from other advertising were mainly attributable to advertising revenue from livedoor, NAVER Matome and LINE Part-Time Job. 

(4) Revenues from communication were mainly attributable to sales of LINE Stickers and Creator Stickers. 

(5) Revenues from content primarily consisted of sales of LINE GAME’s virtual items. 

(6) Friends primarily consisted of revenues from sales of character goods. 

(7) Others primarily consisted of revenues from E-commerce. 
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Notes to Going-Concern Assumptions 

Not applicable. 
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